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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, APRIL 20, 2000

COWONWEALTH OF VIRG NI A, ex rel .,
STATE CORPORATI ON COW SSI ON

V. CASE NO. PUE990436

COLUMBI A GAS CF VIRA NI A, | NC.,
Def endant .

ORDER OF SETTLEMENT

The Pipeline Safety Act, 49 U S.C. S 60101 et seq. ("Act"), requires the
Secretary of Transportation for the United States to establish mnimum federal
safety standards for the transportation of gas and pipeline facilities. The
Secretary of Transportation is further authorized to delegate, to an appropriate
state agency, the authority to prescribe safety standards and enforce conpliance
wi th such standards over gas pipeline facilities used for intrastate

transportation

The Virginia State Corporation Conmi ssion ("Conm ssion") has been
desi gnated as the appropriate state agency for the Coomonwealth of Virginia. In
Case No. PUEB90052, the Conmi ssion adopted Parts 191, 192, 193, and 199 of Title
49 of the Code of Federal Regulations (11C. F.R 11) to serve as m ni mum gas
pi peline safety standards ("Safety Standards") in Virginia. The Commi ssion is
aut hori zed to enforce the Safety Standards under 8§ 56-5:1 of the Code of
Virginia, which allows the Comm ssion to inpose fines and penalties not in

excess of those specified by


http://www.state.va.us/scc/contact.htm#General

§ 11(a)(1) of the Natural Gas Pipeline Safety Act of 1968, as anended. 49

U S. C 8§ 60122(a)(1), formerly 49 U.S.C. App.8§ 1679(a)(1).

The Commi ssion's Division of Energy Regulation ("Division"), charged with
i nvestigation of each jurisdictional conpany's conpliance with the Safety
St andards, has conducted an investigation of the Cathodic Protection Programin
the Northern Region of the service territory of Colunbia Gas of Virginia, Inc.

(11CGV11 or "Conpany"), the Defendant, and has alleged that:

(1) Colunmbia Gas of Virginia, Inc., is a public service corporation as
that termis defined in 8 56-1 of the Code of Virginia, and, specifically, is a

natural gas conpany within the nmeaning of 8 56-5.1 of the Code of Virginia;, and

(2) The Conpany violated the Commission's Safety Standards by the

foll ow ng conduct:

a) Failure to have a qualified person
in charge of the Conpany's Cathodic
Protection Program in accordance with
49 C. F. R § 192. 453,

b) Failure on several occasions in the
Northern Region to re-evaluate pipelines within three
years after initial testing, in accordance with 49
C.F.R 192.465(e);

c) Fai l ure on several occasions in the
Northern Region to nmonitor interference bonds six
times per year, in accordance with
49 C.F.R § 192.465(c);

d) Failure on several occasions in the
Northern Region to nonitor interference
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bonds within 2 1/2 nmonth intervals, in accordance
with 49 CF. R § 192.465(c);

e) Failure on several occasions to
keep Form C, 447-4, "Bl anket Wrk Order
Conpl eti on Report, Sacrificial Anodes" from
1993- 1998 as required by Conpany Procedure
653-5, Section 9, effective date
Novenber 11, 1987, in accordance wth
49 C.F.R § 192.605(a);

f) Failure on several occasions to use and
mai ntain Form C, 2313, "Corrosion Contro
Report-Category U and N, 11 for each area in the
Nort hern Regi on as required by Conpany Procedure
653-5, Section 10, effective date Novenmber 11
1987, in accordance with 49 C.F. R § 192.605(a);

g) Failure on several occasions to
use and maintain Form C, 1282-3, "Rectifier
Power Bill Summary," as required by Conpany
Procedure 653-5, Section 4, effective date
Novenber 11, 1987, in accordance with
49 C.F.R § 192.605(a);

h) Failure on several occasions to use and
mai ntain Form C, 1282-2, "Rectifier Inspection
Check Sheet," as required by Conpany Procedure
653-5, Section 4, effective date Novenber 11
1987, in accordance with 49 CF. R § 192.605(a);

i) Failure on several occasions in the
Nort hern Region to nonitor cathodic protection
rectifiers six times per year, in accordance with
49 C.F.R § 192.465(b);

j) Failure on several occasions in the
Northern Region to nonitor rectifiers within 2 1/2
nonth intervals, in accordance with 49 CF. R 8§
192. 465(b) ;

k) Failure on several occasions to use and
mai ntain Form C, 1282-7, "Pipe Footage Summary
Sheet," as required by Conpany Procedure 653-5,
Section 8,



effective date Novenber 11, 1987, in accordance with
49 C.F.R 8 192.605(a);

) Failure on nunmerous occasions to
comply with Conpany Policy and
Procedure 656-1, "Pipe Exposures," and
detail the condition of the pipe on Form C,
1282-8, "Plant Order," effective date
March 12, 1990, in accordance with 49 C. F. R
§ 192.605 (b) (1) ;

m Failure on nunerous occasions to keep
cathodic protection records for the life of the gas
main, in accordance with 49 C.F. R § 192.491,

n) Failure on numerous occasions in
the Northern Region to foll ow Conmpany Policy
and Procedure 653-3, "Control Prograns for
Areas of Active Corrosion," effective date
January 16, 1989, by failing to docunent
corrosion | eaks properly and to update base
maps, in accordance with 49 C F.R
§ 192.605 (b) (2) ;

0) Failure on numerous occasions to docunent
the cathodic protection readings, in accordance with
49 C.F.R § 192.491(c);

p) Failure on numerous occasions in the
Northern Region to conply with Conpany Policy and
Procedure 656-1, "Pipe Exposures," which requires
t hat when any pipe is exposed for reasons other than
| eakage, a pipe-to-soil potential reading nust be
taken and an anode installed if the reading is |ess
than -0.850 volts, in accordance with 49 CF. R 8§
192. 605(b) (2);

g) Failure on nunerous occasions in the
Northern Region to take pronpt renedial action to
correct deficiencies, in accordance with 49 CF. R 8§
192. 465(d);

r) Failure on nunmerous occasions to use and
maintain Form C, 1282-13, "Activities," in the
Nort hern Regi on as required by Conpany Procedure
653- 5,



Section 9, effective date Novenber 11, 1987, in
accordance with 49 CF. R § 192.605(a);

Ss) Fai l ure on numerous occasions to
use and maintain Form C, 2813, "Coated
Steel -Cathodically Protected,” in the
Nort hern Regi on as required by Conpany
Procedure 653-5, Section 9, effective date
Novenber 11, 1987, in accordance with
49 CF.R § 192.605(a);

t) Fai l ure on numerous occasions to
use and maintain Form C, 2812, "Bare Stee
Cathodically Protected,” in the Northern
Regi on as required by Conpany Procedure 653
5, Section 9, effective date Novenmber 11,
1987, in accordance with 49 C F. R
§ 192.605(a);

u) Fai l ure on numerous occasions in the
Nort hern Regi on to have adequate nunbers of
cathodic protection test stations, in
accordance with 49 CF.R § 192. 469;

V) Fai |l ure on nunerous occasions to use
and maintain Form C, 1282-4, "Test Point
Sheet," for each test station as required by
Conmpany Procedure 653-5, Section 7, effective
date Novenber 11, 1987, in accordance with 49
C.F.R 8§ 192.605(a);

W) Fai l ure on numerous occasions to
use and maintain Form C, 1282-4, "Test Point
Sheet," to record cathodic protection test
readi ngs as required by Conpany
Procedure 653-5, Section 7, effective date
Novenber 11, 1987, in accordance wth
49 C.F.R 8 192.605(a); and

X) Fai l ure on numerous occasions in
the Northern Region to nonitor externa
corrosion, in accordance with 49 C F. R
§ 192.465(a).
The Conpany neither admts nor denies these allegations, but admts

the Commission's jurisdiction and authority to enter



this Oder. As an offer to settle all matters arising fromthe all egations nade
against it, CGV represents and undertakes that it will conplete the actions and

pay an anount as outlined bel ow

(1) The Conpany will pay a civil penalty to the
Commonweal th of Virginia in the sum of $50,000 contenporaneously
with the entry of this Oder. The paynent will be made by
check, payable to the Treasurer of Virginia, and directed to the
attention of the Director of the Division of Energy Regul ation,
and shall not be recovered in the Conpany's rates as part of its
cost of service. The amount shall be booked in Account
No. 426.3 of the Uniform System of Accounts. The Conpany shall
verify this booking requirenent by submitting a copy of the
trial balance showing this entry to the Director of the D vision
of Public Utility Accounting within 30 days of the date of this

O der;

(2) The Conpany will take the follow ng actions pursuant to the foll ow ng

schedul e:

a) On or before May 1, 2000, CGV will tender
to the Director of the Division of Energy Regul ation
an affidavit signed by an appropriate corporate
official certifying that the Conpany has corrected
all probable violations noted in Staff Report No.
144,

b) On or before June 1, 2000, CGV will tender
to the Director of the Division of Energy Regul ation
an affidavit signed by an appropriate corporate
of ficial certifying



that the Conpany has retained an outside
consultant to perform an independent audit of

t he managenent, policies and procedures,
operation, maintenance, and facilities of the
Company' s cat hodi ¢ protection corrosion contro
program Said audit shall include (i) an
assessnment of the effectiveness of the Conpany's
corrosion control program organi zati ona
structure, (ii) an assessnent of CGV s corrosion
control field practices including a
statistically-significant sanpling of CGV s
facilities to ensure conformance with nornal

i ndustry standards and conpliance with Part 192
of 49 CF.R, and (iii) an assessnment of CGV s
corrosion control policies and procedures to
ensure conpliance with 49 CF. R, Part 192. The
consul tant shall work at the direction of the
Comm ssion Staff and the Conpany and shal
conmplete the review and audit ordered herein
within three nonths of the date of execution of
the contract. Al consultant's documents,
reports, and records shall be provided

simul taneously to the Director of the Division
of Energy Regul ation and to the Conpany. To the
extent the consultant determnes that CG/ s
corrosion control program including the
managenent of said program fails to neet

i ndustry standards or is not in conpliance with
Part 192 of 49 C.F.R, the Conpany will devel op
a work plan, in consultation with the Staff, to
bring the programto normal industry standards
and into conpliance with Part 192 of 49 C F. R
within 12 nonths of the date of the fina
consultant's report. Upon receipt of the
consultant's final report, the Conpany wl|
tender to the Director of the Division of Energy
Regul ati ons a copy of the actual invoice
presented to the Conpany for the consultant's
servi ces.

c) On or before Cctober 1, 2001, CGV
will tender to the Director of the Division of
Energy Regul ation a notarized affidavit signed
by an appropriate corporate official certifying
t hat the Conpany has corrected



any deficiencies noted in the consultant's
report. Upon a show ng of good cause, the

Comm ssion may enlarge the period in which such
renedi ati ve nmeasures nust be conpl eted by CGV.

d) On or before Septenber 1, 2001, CGV
shal | renedi ate, through replacenent or
ot her appropriate nmeans, approxi nately
5,233 feet of mmins of various sizes, which
have becone exposed due to weat her or other
unpl anned condi tions. Such mains are
| ocated in the follow ng operating areas:
Gai nesville (286 feet), Fredericksburg
(222 feet), Chester (300 feet), and
Lynchburg (4,425 feet). During the three
year period following the entry of this
order, CGV shall remediate any other main
exposed due to weat her or other unplanned
condition, within 12 nonths of the discovery
of the exposure.

e) Not | ater than May 1, 2000, CGV
shall initiate an investigation, |ocation,
recordation, and acquisition of all Custoner
Omed Service Lines ("COSLs") installed
prior to January 1, 1984, in its
Gai nesville, Staunton, and Lexington
operating areas. These COSLs were installed
by or at the direction of custonmers of CGV,
at the customer's expense, and are |ocated
entirely on the custonmer's property. The
Conpany shall conplete the program for
5000 COSLs by Novenber 1, 2000, and anot her
5000 by May 1, 2001. Thereafter, CGV shal
conpl ete the af orementi oned program on at
| east 10,000 COSLs by May 1, 2002, and on
t he remai ning COSLs by May 1, 2003.

f) Begi nni ng Cct ober 1, 2000, and each
six months thereafter, CGV shall report to the
Director of the Division of Energy Regul ation
on the actions it has taken, and the
expenditures it has nmade, to conply with the
requi rements of paragraphs (d) and (e), above.
Evi dence of conpliance with the requirenents of
par agraph (b) above shall be



as required by the Director of the Division
of Energy Regul ati on.

g) The Conpany shall not make an
application for base rate relief prior to
May 1, 2001.
NOW THE COW SSION, being fully advised in the prem ses and finding

sufficient basis for the entry of this Order, and in reliance upon
Def endant's representati ons and undertakings set forth above, is of the
opi nion and finds that CGYV has nmade a good faith effort to cooperate
with the Staff during the investigation of this matter and has agreed to
initiate prograns and actions in furtherance of public safety, as set
forth above. Therefore, the Comm ssion finds that the offer of
conprom se and settlenment should be accepted. The failure of CGV to
conply with the undertakings ordered below may result in the initiation
of a.Rule to Show Cause proceedi ng agai nst the Conpany. Such proceedi ng

may i nclude any action necessary to effect inmmedi ate conpletion of the

prograns and activities described above. Accordingly,

I T IS ORDERED THAT:

(1) Pursuant to the authority granted the Conm ssion by § 12.1-15
of the Code of Virginia, the offer of conprom se and settl enment nmade by
CGV be, and hereby is, accepted.

(2) Pursuant to 8 56-5.1 of the Code of Virginia, CGV be, and

hereby is, fined the civil amunt of $50,000.



(3) The sum of $50,000 tendered contenporaneously with the entry of this
Order is accepted.

(4) The Conpany record the fine on its books of account as directed
her ei n.

(5) The Conpany tinely conmmence, maintain, and conplete the prograns and
undertaki ngs as set forth on pages 6-8 of this Oder.

(6) The Conpany subnit the reports and affidavits to the persons, and on
the dates and schedul es, set forth in the undertaki ngs on pages 6-8 of this
O der.

(7) The Conmission retains jurisdiction over this matter for all purposes,

and this matter is continued for the further orders of the Conm ssion.
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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION

AT Rl CHMOND,
COVWONWEALTH OF VIRA NI A, ex rel.
STATE CORPORATI ON COWM SS| ON
V. CASE NO PUE990436
COLUMBI A GAS OF VIRA NI A, | NC.,
Def endant .

ADM SSI ON. AND CONSENT

The Defendant, Colunbia Gas of Virginia, Inc., admts the jurisdiction
of this Commi ssion as to the party and subject matter hereof and, w thout
admtting or denying the allegations nmade herein by the Division of Energy
Regul ati on, hereby consents to the substance and entry of the foregoing order

of Settl enent.

The Defendant further states that no offer, tender, threat or prom se
of any ki nd what soever has been nade by the Conm ssion or by any nenber,
of ficer, agent or representative thereof in consideration of this Adm ssion
and Consent.

Dat e:

Seen and approved: Columbia Gas of Virginia, Inc

Counsel for Colunmbia Gas of Virginia, Inc. Title:




